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SENEGAL KEY ECONOMIC INDICATORS 


All values in U.S. $ million and 
represent period averages unless 
otherwise indicated 


Estimates 
1977 


Exchange Rate: US $1.00 = CFA 240.0 


INCOME, PRODUCTION 
GNP at Current Prices + , 1,806 
GNP at 1975 Prices ‘ 1,588 
GNP Per Capita, Current Prices ° 345 
GNP Per Capita, 1975 Prices . 304 
Gross Investment (inc inventories) ° n.a. 
Indices: 
Industrial Production (1974=100) ‘ ; 125. 
Minimum Industrial Wage: 148 
(100-$.31/hr) 
Minimum Agricultural Wage: 148 
(100-$.26/hr) 
Population (000) ‘ 5,220 


MONEY AND PRICES 


Domestic Money Supply (M,) 
Domestic Credit 
Consumer Price Index (1974=100) 
African 
European 
Central Bank Discount Rate 


Balance of Payments and Trade 


Foreign Exchange Reserves ah « 
External Public Debt 302. 
Annual Debt Service rs 
Balance of Payments - 8. 
Balance of Trade -169. 
Exports FOB 303. 
U.S. Share 
Imports CIF 672. 
U.S. Share Ve 
Major US Exports (1976): BTN 880 - Aircraft 
BIN 842 - Construction and Agricultural 
Machinery 
BIN 100 Cereals 
BIN 150 Fats and Oils 
BIN 841 - Pumps, Compressors 
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Footnotes: 1) 1974 data 
2) based on projection of July 1977 figures 





Part A - Current Economic Situation Summary: The growth rate of the 
Senegalese economy slackened in 1977 as depressed markets for its 


major commodities, phosphates and groundnut oil, kept export earnings 
low. The balance of payments deficit widened somewhat but remained 
Manageable. Gross National Product grew by over 7 percent, but this 
gain was negated by inflation of slightly greater magnitude. A 
strong performance in the services sector offset declines in agri- 
cultural and industrial production. The government made several moves 
to dampen the demand for imports and tighten domestic credit in 1977 
in order to relieve pressure on both the budget and balance of 
payments. By scaling down expenditures, and raising taxes, the 
budget was brought out of deficit for the first time in three years. 
Foreign borrowing continued at a fairly high level and it is likely 
that the debt service ratio will approach 13 percent in 1978. 


The outlook for 1978 is not bright. Sparse rainfall produced a 
peanut crop only 50 percent as large as the previous year and only 
slightly larger than the drought year of 1973. These events are 
only partially reflected in the 1977 statistics since the harvest 
occurs toward the end of the year. It is expected that the short- 
fall in food crop production will necessitate importation of 
500,000 tons of grain. This projected deficit has led Central Bank 
economists to predict a contraction in the economy in 1978, perhaps 
on the order of 5 to 7 percente 


The Primary Sector 


Agriculture continues to be the key sector of the Senegalese economy, 
employing some 70 percent of the nation's work force and accounting 
for about one-fifth of GNP. In addition, groundnut products are 
Senegal's largest export earner. Proclaimed by President Senghor 
"the priority of priorities," agriculture and livestock projects 

are to receive $250 million in investment under the 1977-81 
development plan. Primary goals are to diversify production to 
reduce dependency on groundnuts, develop irrigation systems to 
stabilize production, and eventually attain self-sufficiency in 
foodgrains. 


The Senegalese economy has often been subject to wide fluctuations 

in performance from year to year due to the vagaries of climatic 

factors and the resulting effects on agricultural production and 
vacillating world commodity prices. For example, the drought of 

1972-73 brought a 20 percent decline in real GNP which was completely 
offset the next year due to an improved harvest as well as higher prices 
for groundnut products. 1977 was another bad year for Senegalese 
agriculture, again due to infrequent and insufficient rains. The 
following table sets forth crop production figures for the past 

three years: 





Senegal's Agricultural Production 
(metric tons) 


% Change 
1975/76 1976/77 1977/78  1975/76-1977/78 


Oil Grade Peanuts 1,450,000 1,181,591 611,727 -57.82 
Edible Peanuts 25,485 14,130 11,944 -53.2% 
Cotton 38,975 44,668 36,953 - 5.2% 
Millet and Sorghum 613,000 553,780 416,710 -32.0% 
Corn 45,205 47,242 31,566 -31.22 
Rice 133,750 112,260 62,020 -53.72% 
Manioc n.a. 113,500 112,300 n.a. 


The annual deficit in foodgrains has been running at about 30 percent 
of total requirements over the past several years. This represents 
about 320,000 tons per year (largely composed of rice and wheat) which 
are usually covered by commercial purchases. This year the deficit 
will balloon to a projected 500,000 tons. Large quantities of food 
aid have been pledged by the US, Canada, France, the EEC, and the FAO, 
but the major part of the deficit will again have to be filled through 
purchases on commercial terms. 


Livestock production, representing about 7 percent of GNP, made some 
recovery in 1975 and 1976 from the damage suffered during the drought 
of the early 1970's, but the lack of rainfall in 1977 affected the 
livestock sector adversely. Nonetheless, the government hopes to 
phase out meat imports during the 1980's. The current plan calls for 
investment of $60 million in this sector through 1981. 


The fishing sector holds great potential and is earmarked for 

$112 million in investment during the current plan. Total production 
in both 1975 and 1976 was about 350,000 tons. Nearly 80 percent of 
the catch is brought in by artisanal fishermen using pirogues. The 
industrial fishing sector, composed of about 70 modern boats, has had 
a disappointing record over the past few years. In particular, the 
failure of the large state-run fishing company, SOSAP, in 1976 set 
back production. Recently the purchase of new vessels and the signing 
of bilateral fishing agreements with Denmark, Poland, South Korea and 
Spain have brightened the picture. These agreements generally include 
provisions for processing a percentage of the catch in Senegal. The 
building of a large fishing pier at the Port of Dakar will substantially 
increase processing capability. Exports of fish run over $30 million 
annually, representing the fourth largest foreign-exchange earner, 
after peanuts, phosphates, and tourism. 





Secondary Sector 


Industry and Mining - The industrial sector represents over 20 percent 
of GNP. The index of industrial production declined slightly in the 
first eight months of 1977, due primarily to a decline in peanut oil 
production, which represents over one-fifth of total industrial output. 
Senegal's groundnut mills have a crushing capacity of about 875,000 
tons annually and there is currently considerable excess capacity as 

a result of the poor harvest. Phosphate production continued strong, 
at over 1.5 million tons, and the textile industry saw a distinct 
expansion. Senegal's efforts to attract investment in its Industrial 
Free Zone, inaugurated in 1976, have so far met with only limited 
success. 


The government continues to encourage the decentralization of Senegal's 
industrial base, which is concentrated in the Dakar area. During 1977 
it was announced that a textile plant which will employ 1500 persons 
will be built in Kaolack, 120 miles southeast of Dakar. Other 
industrial projects are planned in Ziguinchor in the Casamance region, 
in St. Louis in the north, and at Keur Farah Pahlavi, a new town 
planned for Cayar in Thies Region. 


Tertiary Sector 


Still the largest sector of the economy, representing 39 percent of 
GDP in 1977, the tertiary sector includes transport, state-owned 
commerce, tourism, and other services. 1977 was a record year for 
tourism resulting in foreign exchange earnings of $38 million. The 
World Bank has loaned over $13 million for infrastructure to develop 
a new resort area 75 miles south of Dakar. Plans for a 2500-bed 
complex in this area could greatly increase the number of tourists, 
currently estimated at 180,000 annually. 


Finance - With both the budget and the balance of payments under 
pressure, the government decided early in 1977 to impose taxes on 
imports of EEC goods and raise taxes on domestic production. These 
moves were calculated to bring an 18 percent increase in government 
revenues for fiscal 1977/78. At the same time, government expenses 
were trimmed when consumer subsidies on all items except groundnut oil 
and fertilizer were eliminated. These measures appeared to dampen demand 
somewhat as imports increased only slightly in 1977. (A side effect, 
however, was a return to double-digit inflation - 11.1 percent - after 
a year of stable prices.) Despite these measures, the overall balance 
of payments remained in deficit as the terms of trade worsened. 


Concerned over rising foreign debt service payments, which are projected 
to reach 13 percent of export earnings in 1978, the government has 
pledged to look for longer payback terms. Some local observers feel 
that the government has recently been relying too heavily on foreign 





commercial borrowing. On the domestic side, credit, which expanded 
by 26 percent in 1976 to CFA 137 billion, has been limited to 

CFA 134 billion in 1977 and will be allowed to grow only slightly 
in 1978. The Senegalese government hopes to achieve these goals 
through manipulating the rediscount rate and employing the policy 
instrument of "prior authorization" on private bank loans. The 
government plans no new restrictions on imports at this time. 


Part B - Implications for the United States: The United States has 


trade, assistance, and investment links to Senegal which have gradually 
expanded since 1970. 


Cooperation and Assistance - National investment and borrowing is 
guided by a four-year plan which is prepared with considerable care 
and accurately reflects government development priorities. The 

Fifth Development Plan for the years 1977-1981 calls for $1.75 billion 
in investment. Sixty-three percent of the financing is projected to 
come from external sources. IBRD and the African Development Bank 
have active programs in Senegal and, on a bilateral basis, France, 
Germany, Canada, Saudi Arabia and the United States are the principal 
donors. Three of the largest projects involve development of irrigation 
and hydroelectric systems along the Senegal, Casamance and Gambia 
rivers. Also planned are: building of a $30 million marine repair 
facility, urban development of St. Louis ($75 million), a textile 
plant at Kaolack ($50 million), and development of iron ore deposits 
in eastern Senegal. Some of these projects, which are currently in 
formative stages, could represent opportunities for American firms 

in contracts for consulting services or supply arrangements. 


Trade - The U.S. is the second largest supplier to Senegal after France, 
although its market share has averaged at less than seven percent over 
the past several years. The imposition of tariffs on Common Market goods 
for the first time in 1977 halved the tariff differential between EEC 

and US goods. American consumer goods are thus more price competitive 
with European imports, but strong promotional efforts are needed to 
break traditional buying patterns. 


The Embassy has identified the following product categories as having 
the greatest incremental sales potential: building and construction 
equipment, energy systems (including generating equipment, pumps, and 
compressors), air conditioning and refrigeration equipment, communica- 
tions equipment, and fisheries supplies. 


The Third International Trade Fair of Dakar will be held in December 
of 1978. The United States Information Service is planning to stage 
a large exhibition on the transfer of technology. Private firms are 
also welcomed to participate by the Senegalese government. Eighteen 
American companies sponsored exhibits in the 1976 Fair. 





Investment - Senegal actively seeks foreign investment in tune with 
local priorities. An attractive investment code offers tax and other 
concessions for foreign investors, and the legislation is supported 
by Senegal's record of equitable treatment of investors since 
independence in 1960. A study recently prepared by a local economic 
consulting firm identifies agrobusiness, textiles and building materials 
as three sectors where foreign investment is particularly desired. 
Senegal has maintained a stable political environment since gaining 
its independence in 1960, and it is Government policy to promote the 
development of a full-fledged multi-party political system. Current 
American investment in Senegal is approximately $7 million. 

U.S. fixed-asset investment is largely limited to petroleum marketing 
and phosphate mining, although a number of banking and other firms 
have representational offices in Dakar or have interests in European 
banks which are shareholders in Senegalese institutions. 


Subsidiaries and Affiliates of U.S. Firms ip Senegal 


Afram Films, Inc. 

American Life Insurance Co. 

Bank of America 

Bankers Trust Co. 

Burroughs Corp. 

Citibank 

Colgate Palmolive Co. 

EXXON Corp. 

Fidelity International Bank 

Honeywell Inc. 

IBM Corp. 

International Minerals and 
Chemical Corp. 

Lang Engineering Division, 
International Systems & 
Controls Corp. 


Sources 


Louis Berger International Inc. 

Materiel Systems Corp. 

Mobil Oil Corp. 

Morgan Guaranty Trust Company of 
New York 

National Cash Register 

Pan American World Airways, Inc. 

Piper Aircraft Corp. 

Price Waterhouse and Co. 

Seagram Overseas Sales Co. 

Singer Co. Inc. 

Star Kist Foods Inc. 

Telecommunications Industries Inc. 

Texaco Inc. 
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Situation Economique du Senegal, 1977 
v© Plan Quadriennal, 1977-1981 


I.M.F. International Financial Statistics 


Marketing in Senegal. Overseas Business Report 77. Published by 
U.S. Department of Commerce. 
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